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Chairman’s Statement
EER{E

Dear Shareholders,

In the first six months of the year, the Group has
obtained a satisfactory result on operation with
the implementation of various measures over both
income expansion and cost control. Other than
the completion of renovation and adjustment of
our main stores, we have disposed of some loss
making stores, and carried out various energy
saving measures. The operating results have
been improved substantially year-on-year. With
the expansion of the domestic demands by the
Chinese government, coupled with the change
of luxurious products consumers to the younger
generation, the prospect of retail market for middle
to high class products in the second tier city in
China is getting prominent. Our Group will enhance
our core competitiveness, raising recognition, as
well as strengthening and extending our leading
position in the industry.

INDUSTRY OVERVIEW

In the year 2011, China has been facing the
complicated environment with changes in
international situation and domestic economic
activities. The government has implemented
positive fiscal and monetary policies to reinforce
and strengthen the macro-economic control.
In this regard, the overall economic operation is
smooth. But with the existence of unpredictable
factors in the economic development, there are
still many challenges to come.
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Chairman’s Statement
EER{E

In the first half of the year, the retail industry within
the country has been affected by the increase
of the consumer price index. This has indirectly
restrained the growth of domestic spending.
Enterprises are trying to develop core competitive
advantage to boost its operating profit. Within
the Guangdong province, some retail alliance
was established to defend against the operating
wastage by exchanging information and sharing
experience. Besides, cost control measures have
been formed to contain the operating expenses.
Specifically, they focus on the source of supply
chain. The retail operators started to build up their
own procurement centre and directly sourced
products from producers. This helps to optimize
the operating profit.

According to the National Bureau of Statistics of
China, for the first half of this year, the aggregate
GDP amounted to approximately RMB20,445.9
billion, representing a growth of approximately
9.6% as compared to the corresponding period
last year; the total retail sales of consumer goods
amounted to approximately RMB8,583.3 billion,
representing an increase of approximately 16.8%
as compared to the corresponding period last
year. Among which, the total sales in commodity
retail sectors was approximately RMB7,625.4
billion, up approximately 16.9% as compared to
the corresponding period last year.

According to the Statistics Bureau of Guangdong
Province, for the first half of this year, the
aggregate output of Guangdong Province reached
approximately RMB2,342.1 billion, representing
a growth of approximately 10.2% as compared
to the corresponding period last year, while the
total retail sales of consumer goods amounted to
approximately RMB969.2 billion, representing an
increase of approximately 15.9% as compared to
the corresponding period last year. Among which,
the total sales in retail sectors was approximately
RMB866.0 billion, representing a growth of
approximately 16.1% as compared to the
corresponding period last year.
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Chairman’s Statement
EER{E

As reported by the Statistics Bureau of Shenzhen,
for the first half of this year, the aggregate
output of Shenzhen amounted to approximately
RMB501.5 billion, up approximately 10.6% as
compared to the corresponding period last year;
the total retail sales of consumer goods was
approximately RMB166.5 billion, representing a
growth of approximately 17.3% as compared to
the corresponding period last year. Among which,
the total sales in wholesale and retail sectors was
approximately RMB150.8 billion, up approximately
17.8% as compared to the corresponding period
last year.

By capturing market opportunities and leveraging
on our core advantages, the Group will keep
its base in Shenzhen and open up the nearby
locations, and maintain and expand its market
share in the retail industry.

| am pleased to report that, for the six months
ended 30 June 2011, the Group has obtained
stable results in revenue. But the operating
profit and profit after tax have been growing
substantially. During the Period, the Group
recorded revenue of approximately RMB402.4
million, representing a decrease of approximately
3.5% as compared to the corresponding period
last year. Operating profit was approximately
RMB49.3 million, representing an increase of
approximately 686.0% as compared to the
corresponding period last year; while profit
after tax amounted to approximately RMB44.4
million, representing an increase of approximately
1,245.9% as compared to the corresponding
period last year. Earnings per share was RMB4.28
cents, an increase of approximately 1,237.5% as
compared to the corresponding period last year.

Cash and bank balances as at the balance sheet
date was approximately RMB310.8 million.
The Group has maintained a healthy capital
structure which builds a solid foundation for future
development.
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Chairman’s Statement
EER{E

DIVIDENDS

The Board believes that, backed with its sound
financial status and cash flow, the Group will be
able to finance the investments for its on-going
development. The Group will strive to offer a
reasonable dividend distribution as a recognition
to the shareholders of the Company (the
“Shareholders”) for their support to the Group.

FUTURE PROSPECT

Looking ahead, the Group will continue to
strengthen and enhance its existing competitive
edges through establishing new stores and
acquiring retail outlets to capture a larger market
share. The Group will continue to increase the total
number of outlets through leasing and acquisition
in the South China region as well as to actively
expand its business in other regions throughout
the country over the coming two years.

The Group will continue to expand its business
when opportunities arise.

Adhering to its corporate mission of “Earnest,
Pragmatism, Faithfulness, Comprehensiveness”,
the Group will continue its efforts to move forward
and to set up a best retail network so as to provide
quality service and generate remarkable returns for
the shareholders.

APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation
to the shareholders, suppliers, customers and
business partners for their long-term support, and
thank all staff for their dedication and contribution
to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
25 August 2011
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Management Discussion
and Analysis

EEEWR DT

BUSINESS REVIEW

For the six months ended 30 June 2011, the
Group recorded revenue of approximately
RMB402.4 million, representing a year-on
year decrease of approximately 3.5%. Gross
profit amounted to approximately RMB51.4
million, representing a year-on-year decrease of
approximately 0.1%; while operating profit was
approximately RMB49.3 million, representing
a year-on-year increase of approximately
686.0%. Profit attributable to shareholders was
approximately RMB44.4 million, representing a
year-on-year increase of 1,245.9%. There was an
obvious increase of consolidated results over the
corresponding period last year.

Recapping on the first half of 2011, our Group
has the following measures to broaden sources of
income and reduce expenditure in our operation.

Re-organize and dispose of loss making
stores to alleviate the overall operation
burden

During the period, the Group has reorganized
five of our loss making stores according to their
past operating performance. Among them, four
of the stores have been injected into a newly
formed subsidiary, which together with an existing
subsidiary (with one store) have been sold to an
independent third party. This transaction has
produced positive impact to the Group. Apart from
ceasing the profit nibbling of the Group, the sale
has generated a gain on disposal of approximately
RMB22.8 million to the Group. At the same time,
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Management Discussion
and Analysis

EEEWR DT

it has signed an agreement with the buyer to
provide management service for one year. All in all,
the Group has lessened its operation burden on
one hand, and increased its non-operating income
on the other.

Introduce business working partners to
broaden the income sources

Due to the difference in spending habits and walks
of life, we have decentralized the decision making
power on the operation level to the store manager
for stores outside Shenzhen last year. According
to the local spending habits, we have adjusted
the operation floor usage of the stores. For the
fresh food such as meat and bread stalls, we have
subcontracted to some quality operators. Besides,
for the stores located in the rural area and the
Guangxi district, we have successfully introduced
a large household appliance operator. This
measure has effectively rearranged the shopping
floor area usage and increased the sale variety of
our store.

Expand “direct sourcing from producer
for supermarket” to control cost on
supply chain

Beginning in last year, we have commenced the
direct sourcing of the major type of fruit. Starting
from this year, we have expanded the sourcing
for more kinds of fruits and vegetable. Apart from
daily fruit, we have extended to seasonal fruit
this year. The producers are located across the
country, from Hunan and Hubei in the nearest,
as far as Xinjiang and Jiangxi. This scheme
has been equipped with the full operation of
the procurement centre to reduce the overall
purchasing cost. We expect that the scheme will
be extend to other type of products with broader
SCope.
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Management Discussion
and Analysis

EEEWR DT

Upgrade store shopping image to raise
customers’ willingness to spend

With the ever-increasing of spending quality
of consumer in China, we have accordingly
upgraded the store image with stylish renovation
for our major stores, including Shajing, Longhua,
Songgang, Gongming and Shiyan etc. We have
completed all renovation works this year, with all
of our stores resume normal operation. At the
same time, we have also altered and optimized
the commodity profile, the brand name profile, and
the supplier profile etc. in the shopping floor so as
to upgrade the product profile. The effect is much
better than our expectation and boost up the
turnover of some of our major stores. Our Group
will continue to upgrade the store image of other
stores to strengthen the customer loyalty towards
and build up confidence on our stores.

Promote ways of saving to increase
productivity and reduce operating cost
The Group has commenced the saving measure
last year. For the staff cost, we have coped with
the upward adjustment of the minimum wage
by simplifying the workforce hierarchy. This has
reduced the number of staff and lower the staff
cost. On the administration, the paperless office is
further expanded with the installation of computer
equipment resource. On the operation, energy
saving management is widely adopted. Other than
the energy saving on air-conditioning, we have
firstly promoted the use of high energy efficiency
light and bulb. This saving measure not only
enhanced the productivity but also lowered the
operation cost.
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Management Discussion
and Analysis

EEEWR DT

OUTLOOK AND PROSPECT

Looking ahead, China economy will be boost up
by the shift of global economy focus. With the
slogan of the stimulation of domestic demand,
average household income has been gradually
increasing. This raises the demand and quality
of consumer goods. The Directors are confident
towards the prospects of the Group’s business.
The mission of the Group is to become one of the
major retail chain enterprise in the PRC. The Group
will further strengthen its core competitiveness by
improving operating performance and enlarging
revenue scale through mergers and acquisitions.
The Group will also continue to explore new
opportunities for asset building to increase the
value of the Company as a whole.

RISK MANAGEMENT

The activities of the Group expose it to a variety
of financial risks, including foreign exchange risk,
interest rate risk, credit risk, and liquidity risk.

() Foreign exchange risk

The Group has operation in the PRC so
that the majority of the Group’s revenues,
expenses and cashflows are denominated
in RMB and HK Dollars. Assets and liabilities
of the Group are mostly denominated in
Renminbi (RMB) or Hong Kong Dollars (HK$).
Any significant exchange rate fluctuations of
foreign currencies against Renminbi may have
financial impact to the Group.

(i) Interest rate risk

The Group’s income and operating cash flow
are substantially independent of changes in
market interest rates and the Group has no
significant interest-bearing assets, other than
cash at banks. The Group has not used any
interest rate swaps to hedge its exposure to
interest rate risk.
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Management Discussion
and Analysis

EEEWR DT

(iii)

(iv)

Credit risk

The Group has no significant concentration
of credit risk. Most of the sales transactions
were settled in cash basis or by credit
card payment. The carrying amount of
loan and other receivables included in the
consolidated balance sheet represents the
Group’s maximum exposure to credit risk in
relation to its financial assets. The Directors
are of the opinion that adequate provision
for uncollectible receivables has been made
in this unaudited consolidated condensed
financial information.

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash
equivalents, the availability of funding through
an adequate amount of committed credit
facilities and ability to close our market
positions. The Group’s objective is to maintain
adequate credit lines to ensure sufficient and
flexible funding available to the Group.

The Group did not use any financial
instrument for hedging purposes and the
Group did not have any hedging instrument
outstanding during the six months ended 30
June 2011.

(i) EERRK
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The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to

reduce the cost of capital.
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Management Discussion
and Analysis

EEEWR DT

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2011, the Group had approximately
2,421 employees in the PRC and Hong Kong.
The Group continued to recruit high calibre people
and provide continuing education and training
for employees to help upgrading their skills and
knowledge as well as developing team spirit on
an on-going basis. For the Period, total staff costs
were approximately RMB36.0 million. Competitive
remuneration packages and performance-based
bonuses are structured to commensurate with
individual responsibilities, qualification, experience
and performance.

The Group also provides other staff benefit such
as mandatory provident fund and share option
schemes (details of which were set out in the
section head “Corporate Governance and Other
Information”).

CONTINGENT LIABILITIES

As at 30 June 2011, the Group has no significant
contingent liabilities.

FINANCIAL REVIEW

During the Period, the Group’s revenue reached
approximately RMB402.4 million, net profit after
tax attributable to the owners of the Company
was approximately RMB44.4 million. Gross
margin and net margin of the Group were about
15.6% and 11.0% respectively. During the
Period, the distribution costs and administrative
expenses were approximately RMB120.4 million
and RMB18.0 million respectively, accounting for
approximately 29.9% and 4.5% of the Group’s
revenue respectively.
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Management Discussion
and Analysis

EEEWR D

As at 30 June 2011, the Group’s non-current
assets amounted to approximately RMB179.3
million (31 December 2010: approximately
RMB196.4 million). Non-current assets mainly
include property, plant and equipment of
approximately RMB115.2 million (31 December
2010: approximately RMB149.1 million),
intangible assets of approximately RMB Nil
(31 December 2010: approximately RMB16.5
million) and deposits paid and prepayments of
approximately RMB64.1 million (31 December
2010: approximately RMB30.8 million).

As at 30 June 2011, the Group had current assets
amounting to approximately RMB466.7 million
(81 December 2010: approximately RMB459.8
million). Current assets mainly comprised cash
and bank balance of approximately RMB310.8
million (31 December 2010: approximately
RMB288.1 million), inventories and consumables
of approximately RMB104.0 million (31 December
2010: approximately RMB117.9 million), deposits
paid, prepayments and other receivables of
approximately RMB51.1 million (31 December
2010: approximately RMB41.7 million), trade
receivables of approximately RMB0.8 million (31
December 2010: approximately RMB2.1 million)
and financial asset at fair value through profit or
loss of approximately RMB Nil (31 December
2010: approximately RMB10.0 million).
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Management Discussion
and Analysis

EEE R DT

As at 30 June 2011, the Group had current
liabilities amounting to approximately RMB218.3
million (31 December 2010: approximately
RMB267.4 million). Current liabilities mainly
comprised trade payables of approximately
RMB146.3 million (31 December 2010:
approximately RMB196.1 million). Coupon
liabilities, deposit received, other payables and
accruals of approximately RMB67.7 million (31
December 2010: approximately RMB69.8 million),
amount due to a director of approximately RMBO0.7
million (31 December 2010: approximately
RMBO.7 million), and provision for tax of
approximately RMB3.6 million (31 December
2010: approximately RMB0.8 million).

SUBSEQUENT EVENTS

The Group did not have any significant subsequent
events taken place subsequent to 30 June 2011.

Use of Proceeds from the IPO

The net proceeds raised from the Company’s
newly issued and listed shares on the Stock
Exchange in May 2007 (after deduction of related
issuance expenses) amounted to approximately
HK$265,000,000. As of 30 June 2011,
approximately HK$130,970,000 of the proceeds
S0 raised was used, and the unused proceeds of
approximately HK$134,030,000 was deposited
with banks, the security of which was adequately
ensured.

Details of the used proceeds raised of
approximately HK$130,970,000 are set out as
follows:

e as to approximately HK$29,000,000 for

acquisition of the business of a retail chain in
Shenzhen, the PRC;

EEFEERERAT —T——FHHRE

R-B——FXA=1+0 X&EBZK
HEEHNAEARE2(E1,8308(=F
—ZF+-_A=+—8: HARE2{E
6,74087T) - MBAETXEZVREENE
SERBEHBARE1E46308BT(-F
—ZTE+-_A=+—8: HAREIE
9,61087L) - ZEAE BliEe - H
fhFE T R RIERT B AN A ARYS,770
Br(-E-—ZF+_-A=+—8: HA
R#6,08087T) « B —RESHKEYH
ARE70BL(ZE—ZF+-A=+—
H: OARET0ET) RFEERELHOA
RE30BTL(ZE—ZTF+A=+—
A HARKSETT) -

RERREE
AEER T —FAASTARLE
RITEMEXEEARFE -

BEXABERFBHRERE
ARAR_ZETLFRAGEBA
HBETETRDEENMEREF
B AHBRAENBRTERERES
7 49 265,000,000 7T ° R =& ——
FRXAZTH BHRAMESIEY
130,970,000/ 7T + AR EVFA M FTS A
#9134,030,000/8 TTIF AESRTT » H& R
18 RERTE -

BB FTE 15 718#130,970,000/ 7T 2
BT

e #929,000,0007% 7T A 1E U h B R
YEHTEE R



Management Discussion
and Analysis

EEEWR DT

e as to approximately HK$28,300,000 for
opening of new stores in Yanbu Foshan and
Ronggui Foshan, the PRG;

e as to approximately HK$8,750,000 for
opening of a new store in Nanning Guangxi,
the PRC;

e as to approximately HK$4,350,000 for
opening of two new stores in Xian sub-district
Baoan Shenzhen, the PRC;

e as to approximately HK$10,400,000 for
opening of a new store in Luohu Shenzhen,
the PRC;

e as to approximately HK$15,800,000 for
opening of a new store in Buji Shenzhen, the
PRGC;

e as to approximately HK$14,300,000 for
opening of another new store in Nanning
Guangxi, the PRC;

e as to approximately HK$9,200,000 for
setting up of a procurement centre in Shiyan
Shenzhen, the PRC;

e as to approximately HK$6,390,000 for the
purchase of transportation equipment; and

e as to approximately HK$4,480,000 for the
purchase of office equipment.

The unused proceeds will be used by the
Company for the purposes as set out in the
section headed “Future plans and use of
proceeds” in the prospectus of the Company
dated 8 May 2007 .

e #928,300,0007%8 7T A VEH A B 8 1L
885 I b L A B R IR &

e #98,750,000/8 ST MIERH Bl E PR
ERRHE

o #94,350,0007 7T FAYERA R BIE 22T
CEBRFRMRITIES

e #910,400,0007% 7T A VER R BUR I
MR FARHTIE

e #915,800,0007% 7T A fE R A BRI
i BRI

e #914,300,000/8 T H1ER AR B E A
MEMRS —RHER

e #99,200,000/8 st B 1ER R BLRIIA
ERREER L

e #96,390,0008 TAENEEER T
B R

o #)4,480,0008 TTHIEREERAE

REA 2 PAEFIRME AR EAIEAR
AARRA-_TTELFRANRZER
ERIRKABRAEHRIERSE | —8H
A
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Interim Condensed Consolidated

Statement of Comprehensive Income

ERTHFES 2 ENER

For the six months ended 30 June 2011 HE—Z——F,xA=+HIt/AA

Revenue WA
Cost of inventories sold BEEFERAE
Other operating income HAERA
Distribution costs Paki=ID#
Administrative expenses GG
Profit before income tax BT B AR
Income tax expense FTERR S
Profit for the period REARBREF
Total comprehensive income  Hi 2 E Wz
for the period HazE
Dividend RE
Earnings per share for profit AR T
attributable to the owners BB AN
of the Company during Mz SREF
the period
— Basic (RMB cents) ~ERNARED)
- Diluted (RMB cents) -5 ARED)

FEREERERAT —T——FrhiRE

Six months ended 30 June
BEAA=THLEAER

2011
RMB’000
AR¥T T
(Unaudited)
(RBEX)

402,406
(278,365)

124,041
63,769
(120,426)
(18,033)

49,351
(4,910)

44,441

4.28

N/ATIEH

2010
RMB’000
ARBTT
(Unaudited)
(CRieER)

416,939
(305,843)

111,096
39,373
(125,661)
(18,529)

6,279
(2,977)

3,302

3,302

0.32

N/ATNE



Interim Condensed Consolidated
Statement of Financial Position

AR H AR S B AR AR

As at 30 June 2011 A=F——FXA=+H

ASSETS AND LIABILITIES EEREE

Non-current assets FRBEE

Property, plant and equipment 1% - BiE KRR

Intangible asset BVAE

Deposits paid and prepayments Eﬁﬁzi&%ﬁﬁxlﬁ

Current assets RBEE

Inventories and consumables FERZHEm

Trade receivables FERE SRR

Deposits paid, prepaymentsand ~ EAY2S 843008
other receivables REAM IR

Financial asset at fair value through &2 FEB BBz K
profit or loss BIENIBEE

Cash and bank balances B RIRITES

Current liabilities RBEE

Trade payables ENE SRR

Coupon liabiliies, deposits ERBE  oYiEs
received, other payables - B ERTFIE R
and accruals FEEtER

Amount due to a director B —REEHR

Provision for tax FiIE R

Net current assets RBEEFE

Total assets less current BEERRE
liabilities e

Non-current liabilities FRBEME

Deferred tax liabilities EERIAEE

Net assets BEEFE

EQUITY ATTRIBUTABLETO £XAREEA
THE OWNERS OF THE PEfhfER
COMPANY 1

Share capital e

Reserves _ AT

Total equity ; R

18

At 30 June

(Unaudited)
(REBERZ)

115,184
64,1 45
179,332
104,008
780
51,150

310,817

466,755

146,243

67,721
738
3,617
218,319

248,436

427,768

427,768

10,125
417,643

427,768

At 31 December

(Audited)
(FE%)

149,147
16,5616
30,796

196,459

117,845

2,107
41,745

10,043
288,062

459,792

196,116

69,849
738
746

267,449

192,343

388,802

2,087
386,715

10,125
376,590

386,715
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Interim Condensed Consolidated
Statement of Cash Flows
PGS RERER

For the six months ended 30 June 2011 HE—Z——F,xA=+HIt/AA

Net cash inflow from operating 484 #7530 4 m A JFZE
activities

Net cash outflow from investing %4 /E &8 47 H 7 F5E
activities

Net cash inflow/(outflow) from & EBIERERA
financing activities OR) %8

Increase/(Decrease) in cash & RELZEY
and cash equivalents i, GRd)

Cash and cash equivalents R—A—H2zH&
at 1 January RESEEY

Cash and cash equivalents RA<A=1+HzZRE
at 30 June RESZEY

FEREERERAT —T——FrhiRE

Six months ended 30 June
BEARA=THLAEA

2011
—Eg2——F
RMB’000

AR®TR
(Unaudited)

(REER)

75,295
(49,106)

16,089

42,278

226,805

269,083

2010
T -TF

RMB 000
AREFIT
(Unaudited)
(REER)

16,150
(37,801)

(19,362)

(41,013)

239,976

198,963



Interim Condensed Consolidated
Statement of Changes in Equity
PG EEREER

For the six months ended 30 June 2011 &

TR

E-E——FRNA=THIENER

Statutory Share
Share Share  Statutory  welfare ~ Merger  option Translation Retained  Dividend
capital  premium  reserve  reserve  reserve  reserve  reserve  profits  proposed Total
HE iR
BA  RGEE iRRE  BAEE  GHER % REEE RERM RERE it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARETR ARMTZ ARETz ARETR ARMTR ARETR ARMTR ARMTZ
Unaudited for the six  HZ=%--%
months ended ARZTAL
30 June 2011 ~RAREEH
At 1 January 2011 252478 30,093 2006 12318 6,646 (969) 69,359 3424 386,715
Proft for the period - - - - - - W - 4444
Transfer to statutory
Teserve - - 2,086 - - - - 2,086) - -
lssug of share option & &R iE - - - - - 3 - - - 36
Totalrecogrised income &7 A
and expenses RE%EE
for the period - - 2,086 - - 36 - 4% - aam
Dividend paidfor 2010 ~F-FEC RS - - - o c > o - B ey
At30June 20t RoE--E
AAZTR 10125 252478 33,079 2,86 12313 6,662 (969) 111,714 - 421768
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Interim Condensed Consolidated
Statement of Changes in Equity
PG EESEER

For the six months ended 30 June 2011 HE—Z——F,xA=+HIt/AA

Statutory Share
Share Share  Statutory  weflare  Merger opfion ~ Transletion  Retained ~ Dividend
capial  premium  resee  reseve  reseve resenve resene profits  proposed! Total
HE EE

Ra  ROEE ERERE  BAEE  ofER B BERE REART  RERS o

RMBOOO  RMBOO0  RMB'OOO  RMB'0O0  RMBIOO0  RMB'0O0  RMB'0O0  RMB'0O0  RMBI0O0  RWB'000

ARBTT ARETn ARETR ARETR ARETn ARETR ARETr ARETR ARETR ARETR
Unaudted forthesk ~ £Z-3-%F
months ended ~AZTALE
30 dune 2010 NERREEH

Atfdanvay 2010  RZE-F-A-H 10125 202478 26,01 2286 12313 6,706 (%69 6621 - o

Proftfor teperiod ~ EiiH) - - - - - - S /) K
Tensfertostatutoy  EEEEE

Teserve - - 3,107 - - - - (3,107 - -
Totalrecognised income. /52 A
and expenses et

for the period - - 3,107 - - - - 195 - 3,302
At30 June 2010 H-5-3F

~A=TH 10125 252418 29,108 286 12313 6,706 (969 66416 - 31858

N A
.\\\
\_\\\
EEFEERERAT —T——FPHRS A\ 21



Notes to the Interim Condensed
Financial Statements

P B o S A R SR AR B

22

BASIS OF PREPARATION
Jiahua Stores Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as an exempted company with limited
liability. The Company’s shares are listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The unaudited condensed consolidated
financial statements (“Interim Condensed
Financial Statements”) of the Company and
its subsidiaries (collectively known as the
“Group”) for the six months ended 30 June
2011 (the “period”) have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange.

The Interim Condensed Financial Statements
do not include all the information and
disclosures required in the annual
financial statements, and should be read
in conjunction with the audited financial
information of the Company for the year
ended 31 December 2010 (the “2010 Annual
Financial Statements”).

mRERE

EZEEERERARA(EAT)
KA SR BEMAIAEREER
A7 - FRARBREEWARS
Fi A IR B (327 ) AR £«

ARRREMBAR(SHEIAE
BDEE—_F——F X A=THL
ANMEATHA DR EZE AL
B YR ([ AR HIE 53K 1)
TRBREBEEGTMAE ([FEES
Bag ) BRHNEBSFEA(E
B EETER]) B34k B B 5 3R
H IR PR E AR R E%16
FER R ERERE

WA M IR AR BREAERF
B BHmRANERZ PR ER R
B REAQRFAEBE_TZTF
TZA=tHIEFEZEERY
BER(T —Z—ZFEUBHRER])
—HFBIE -
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Notes to the Interim Condensed
Financial Statements

1 B o S A A R R B

2. SIGNIFICANT ACCOUNTING 2. EREFHE

EEFEERARDF

POLICIES

In the current period, the Group has applied
for the first time the following new standards,
amendments and interpretations (the “new
HKFRSs”) issued by the HKICPA, which
are relevant to and effective for the Group’s
financial statements for the annual period
beginning on 1 January 2011:

HKFRSs (Amendments)  Improvements to HKFRSs

Amendments to Classification of Right Issues
HKAS 32

HKAS 24 (Revised) Related party disclosures

HK(FRIC) - Interpretation Prepayments of a Minimum
14 (Amendments) Funding Requirement

HK(FRIC) -
Interpretation 19

Extinguishing financial liabilities
with equity instruments

The adoption of the new HKFRSs had no
material impact on how the results and
financial position for the current and prior
periods have been prepared and presented.

T —FhEmE

RAHEA - NAEEEREA T
BEE S A B M 2 H AT A
A - BRI B ([ #A] H B 5]
HEA])  ZEERNEREE S —
T——F—-A-RAZEMABNFEE
HAR] 2 AT R A B S AR

BRMBHREER BEMBREENZ
(3T B3
ERGTDERIFEIS HRNE
Mg

BRGTDERIFUST WEALRE

(&)

EE(ERMBRE FEESERMEN
#EZ8g) FIE
—RBE14%

(fB3T7)

E5(ARMBRE NWERTARHSE
#EZ8g) &
—REBE19%

BRANFNAT BB B 75 3R & A HENH
LRATERE R BN 2 REL 2
BOALWEATE -
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Notes to the Interim Condensed
Financial Statements

P B o S A R SR AR B

The following new/revised HKFRSs,
potentially relevant to the Group’s financial
statements, have been issued, but are not yet
effective and have not been early adopted by

the Group.
HKFRS 7 (Amendments)
HKFRS 9
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13
HKAS 12 (Amendments)
HKAS 27 (as revised
in 2011)

HKAS 28 (as revised
in 2011)

Disclosures - Transfers of
Financial Assets !
Financial Instruments 2

Consolidated Financial
Statements 2
Joint Arrangements 2

Disclosure of Interests in
Other Entities 2
Fair Value Measurement 2

Deferred Tax: Recovery of
Underlying Assets

Separate Financial
Statements 3

Investments in Associates
and Joint Ventures 2

1 Effective for annual periods beginning on or

after 1 July 2011

2 Effective for annual periods beginning on or
after 1 January 2013
& Effective for annual periods beginning on or

after 1 January 2012

24

O R B AR SR B TS R Y
el NG R BB RS A
EMRM - MERARERINAREIR PR

BAMISHEER
FTH(ETR)
BAMISHEER

Fo5
BAMISHEER
F10%
BAM SRS ER
F113E
BAMEHEER
F128
BAR SRS LR
F135%

Ehe el E10%

(fE3IA)

FRGTIER| BT
(ZT—FEE)

- HAESS
SMTE:
BAMEER
BA%H:
BEXRHER
i
ATEHE
BB : Wi

BES
B BT HERS

BEGHERFNY, RBEARRAR
(Z2——FE7]) EIRA

R-Z——FtA A zEH
TR F R R AR
RZZB—=F—A—Hzz®’&HA
tRHEE IR AR
R-F——F— ARk z&H
PRI IR A
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Notes to the Interim Condensed
Financial Statements

1 B o S A A R R B

The amendments to HKFRS 7 improve
the derecognition disclosure requirements
for transfer transactions of financial assets
and allow users of financial statements to
better understand the possible effects of
any risks that may remain with the entity
on transferred assets. The amendments
also require additional disclosures if
a disproportionate amount of transfer
transactions are undertaken around the end
of a reporting period.

The directors of the Company anticipate that
all of the pronouncements will be adopted
in the Group’s accounting policy for the first
period beginning after the effective date of the
pronouncement.

The Group is in the process of making an
assessment of the potential impact of these
new/revised HKFRSs and the directors so far
concluded that the application of these new/
revised HKFRSs will have no material impact
on the Group’s financial statements.

EERERRERAT —T——FhiRE

BRI REENFBTROE T U
EREEBRERHNKILRERIE
HE  SUBRREMERRER
REEBFOTARERRYFEEE
ERIREBAR T E - ZRER] TR
ERAEMPRAMEGHRT AL
DI E R X S REIMEEE -

RRRERRY - NEESNER
AR B AR B SR 60 B (8 R R ER AR P
BERAREIBE -

AEB IETE A SR/ EIERT
EREUBHMERANEELE B
FEARR  ERARENKE
Rl BB IS LR S NEE 2 B
BRI |EALE -
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Notes to the Interim Condensed
Financial Statements

P B o S A A SR AR B

3.

26

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating
Segments with effect from 1 January 2009.
HKFRS 8 requires operating segments to
be identified on the basis of internal reports
about components of the Group that are
regularly reviewed by the executive directors
in order to allocate resources to the segment
and to assess its performance.

The identification of the Group’s reportable
segments under HKFRS 8 is consistent
with the prior years’ presentation of business
segments under HKAS 14 Segment Reporting.
Information reported to the executive directors
for the purposes of resource allocation and
assessment of performance is focused on two
main operations as follows:

e  QOperation and management of retail
stores

e Wholesale of consumables and finished
goods

All sales or other transaction between the
business segments have been eliminated
upon consolidation.

No segment is presented as the revenue,
net profit and total assets of the wholesale of
consumables and finished goods are below
10% of the total revenue, total net profit and
total assets of the Group.

3.

2 EER

AEEER_TTNF-—H B
RWEBM RS ENFSHRLED
BB o BB IREER B8R EFIA
REBPTESEHDEEERD
R HERE LEREMZE
P 5% (B % BB P 2 R ED i S 1 AR HEE

BN B

REBRIBEBU RS ERNFEER
HEEZAEBRED A TIEBER
BEBETEFE145RDBREZ
Sl 2 B E—E - ERD B K
REFEMANTEEREZEH
IATIIMARES SES :

s KEREBTEE

o HMEHFERNKm

BREB DM EEEHHEMZ
HERAHHRERE -

MR IEE S MR m WA '
MEREERRAEBBKA - 8
BN RBEEZ10% » WAL
DR -
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Notes to the Interim Condensed

Financial Statements

WA R E A E & WA

AEEIEXBAEEREETE
JE o WA (TRENAS SR B & 26 78 ) 45 1
EEmNBEEEMNGREER([12E
B PARGRE RAITAEMR - 0k
FREZEIRISEVEE - HIRRER MK
R EMRERAMT

Six months ended 30 June
BZEARA=THILAEA

2011
—_FE——5F
RMB’000
AR®TR
(Unaudited)
(REFX)

329,578
52,206
20,394

228

402,406

5 BA o B B 75 R R B o
4. REVENUE AND OTHER 4.

OPERATING INCOME

The Group is principally engaged in operation

and management of retail stores. Revenue,

which is also the Group’s turnover, represents

invoiced value of goods sold, net of value

added tax (“VAT”), after allowances for returns

and discounts; and the value of services

rendered. Revenue and other operating

income recognised during the period are as

follows:

Revenue - Turnover WA - &5

Sales of goods HEEm

Commission from HEHEMBAS
concessionaire sales

Rental income from sub-leasing S 78 /& Y121
of shop premises GEGA PN

Wholesale of consumables S Fem MK m#t %
and finished goods

Other operating income Hin&E A

Interest income MEUA

Government grants BT ek

Administration and R E HRERE Y
management fee income THRERE
from suppliers A :

Gain on disposal of subsidiaries  HE&HTE A 515

Others EAh

2,806
192

25,171
22,775
12,825

FEREERERAT —T——FrhiRE

63,769

2010
—TE-FTF
RMB’000
ARETT
(Unaudited)
(REEER)
356,297
40,378
19,241
1,023
416,939
1,828

774

25,198

11,573

39,373
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Notes to the Interim Condensed

Financial Statements
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5. PROFIT BEFORE INCOME TAX

28

5. FRATSHADRF

Six months ended 30 June

BEARA=THILEAREAR

2011
B
RMB’000
AR®T T

(Unaudited)
(RBER)

Profit before income tax is
arrived at after charging:
Depreciation of property,
plant and equipment
Loss on disposal of property,
plant and equipment
Operating lease rentals in
respect of land and buildings
Obsolete inventories written-off
Staff costs, including directors’
emoluments
— salaries and other benefits

— contributions to pension
scheme

BR AT S B AT A 2
HRLATIAR -
M - BE MR

e

HEME  BE K
BRI

T RIETFH A
HEmRe
MIERETE
BIMA - B
e
—Hre kHEA

Rl

—RIKEFTE

R

and crediting:
Gain on disposal of
subsidiaries

REETA
HEMBRRSE

2010
—E-EF
RMB’000
ARETT
(Unaudited)
(REER)

19,398

1,062

33,125
1,016

35,285

3,294
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Notes to the Interim Condensed
Financial Statements

&1 88 A B A R R T
6. INCOME TAX EXPENSE 6. FISHipxX
Six months ended 30 June
BEASA=THLAEA
2011 2010
—E——F —T—FF
RMB’000 RMB’000
AR® TR AREFIT
(Unaudited) (Unaudited)
(REEEZX) (REEER)
Current tax BNERT I8
Enterprise income tax RIS
— current year —RFE 3,127
Deferred tax IRIEFRIA (150)
2,977

The Group is not subject to any taxation
under the jurisdiction of the Cayman Islands
and British Virgin Islands during the period (six
months ended 30 June 2010: Nil).

No provision for Hong Kong profits tax has
been made as the Group had no estimated
assessable profit in Hong Kong for the period
(six months ended 30 June 2010: Nil).

FEREERERAT —T——FrhiRE

REBRPRNB AN EAFHSE
SREBRRESRAERERZTIA
(BE_ZT—ZFXA=ZTHLLE
A ) e

BN ANEER AL EREFBH
EETERBUEN - ML BB A
SRELEEBE—_Z—2F A
=T HLENEA )
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Notes to the Interim Condensed
Financial Statements

P B o S A A SR AR B

30

PRC enterprise income tax of a subsidiary
of the Company, Shenzhen Baijiahua
Department Stores Company Limited (“BJH
Department Stores”) which was established
in the PRC and which is situated in the
Shenzhen (i.e. a Special Economic Zone), has
been provided at the preferential enterprise
income tax rate of 15% (except the branches
not located in Shenzhen) on the estimated
assessable profits during the year ended 31
December 2007. Pursuant to the new PRC
enterprise income tax law (“EIT law”) passed
by the Tenth National People’s Congress on
16 March 2007, the new enterprise income
tax rate for domestic and foreign enterprises
are unified at 25% effective from 1 January
2008. Pursuant to the EIT law Article 57 and
Guofa 2007 No. 39, the new tax rates of
BJH Department Stores (including the head
office and the branches located in Shenzhen)
whose business registration has been
completed on or before 16 March 2007 and
situated in Shenzhen (i.e. a Special Economic
Zone) is eligible for grandfathering treatments
with a gradual increase in tax rate from 15%
to 25% over five-year period (i.e. at 18% in
2008, 20% in 2009, 22% in 2010, 24% in
2011 and 25% in 2012).

Other subsidiaries of the Company established
in the PRC were subject to PRC enterprise
income tax at the rate of 25% for the period
under the income tax rules and regulations of
the PRC (six months ended 30 June 2010:
25%).

REE-_TTLF+-_A=1+—H
IEFE - ARE—KRPEKE
L RSB ORI 2 B A mLARY
TEEEAEERAR(AEER
Bz EMEMEH B IRBEM
FTIERF R FIA15% Z B EFT
BRREERE - LI R
ZRRNAEIRIN c RIBETEEZEA
RRRARER=ZZEZTLF=AF+~
AEBFTRBECERSTE( D
XFBEBUE]D - RERINERER
MRS EE —R25% BZ
ST N\F-A—HRBER - BED
KFTSBAFEST R & BIE2007 %39
o REERERYICBEEER
B(BEARFIINZBREERD R
AER=ZTETLF=A T Bz
AISER I EERT - MIBEH S BE
Wx - AEREZRRESSE A
AR RN FHR B 15% % £ 0
225% (AR =T N\FH18%
—ZTTNER20% —T—TFA
2% ZE——F R2UWKR_F
—ZF5H25%) °

RNRABEHAMR RS 2 M EA A
FAHR R ZBAR B2 7R B AT 15 Rt 1 101 Bk
IR 25% T R AN B TSR
(BEZZ—TFA=THILAE
B :25%) °
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EEHERERERAA

DISPOSAL OF SUBSIDIARIES
On 8 June 2011, Shenzhen Baijiahua
Department Stores Company Limited
(“BJH Department Stores”), a wholly owned
subsidiary of the Company, entered into
two Sale and Purchase Agreements with
Shenzhen Heng Chong Xin Investment
Limited (“Heng Chong Xin”), pursuant to
which the Company agreed to dispose of the
Sale Shares, being the entire issued share
capital of Shenzhen Baijiahua Supermarket
Limited (“BJH Supermarket”) and Dongguan
Jiahua Department Store Company Limited
(“Dongguan Jiahua”) to Heng Chong
Xin at the aggregate consideration of
RMB26,000,000.

The Company recorded an aggregate gain
of approximately RMB22,775,000 from the
Transaction. The gain was calculated based
on the proceeds minus the net asset values
of BJH Supermarket and Dongguan Jiahua
based on Hong Kong Accounting Standard.
Upon completion of the Transaction, BJH
Supermarket and Dongguan Jiahua have
ceased to be subsidiaries of the Company,
and the financial results of BJH Supermarket
and Dongguan Jiahua have no longer been
consolidated into the Group’s financial
statements after completion.

R

7.

HEKE AR

RZZ——%ANR  ARF—
REEWMBAR - RYIMEEER
EERAR(TAEERE])  #R
JImEAFEEGR AR ([MEA
MDATLMNEEBHE - Ut -
BEFAERBHEHERND - B
AYmEEEBTERAR(EE
F@Em)ERE=mEEFAEEARA
A([R=EE ) 2B HTRA
# KRB/ AR 26000,0007T °

ARABABZX P E B ENE
A AR ® 22775000 7T ©
MTRBEAFRERBEEBD
EREEFEREERBEELZ
BEFE RZXZTRE A
EEBMAREEEHTBERA
RAMBEAT - MAEFEBEH R
REEEPBEEETKED
TERARAKEMBHRERA -
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5 B HA Bt 5 3R R B =
8. DIVIDEND 8. BKE
(@) Dividend attributable to the (a) HAAEERE
period
The Board of Directors did not B TERRNBAS R
recommend the payment of an interim B(BE-Z—ZFX A=+
dividend for the period (six months ended HiE/RER : &) -

30 June 2010: Nil).

(b) Dividend attributable to the (b) LEMEFERMLRIAA
previous financial year, approved BEiERDIKTZRE

and paid during the period

Six months ended 30 June
BEARA=THLAEAR

2011 2010
—E——F —E—TF
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Final dividend paid for HEz—_Z—TF
the year ended +=-A=+—~H
31 December 2010 HFE
of approximately IR ARHIAR S
RMBO0.33 cent BRI @R
per ordinary share #HAREE0.339 =
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9. EARNINGS PER SHARE 9. BREF

EEHERERERAA

The calculation of basic earnings per share
is based on the profit attributable to the
owners of the Company for the period of
approximately RMB44,441,000 (six months
ended 30 June 2010: approximately
RMB3,302,000) and on the weighted average
number of approximately 1,037,500,002 (six
months ended 30 June 2010: approximately
1,087,500,002) ordinary shares in issue
during the period.

Diluted earnings per share for the periods
ended 30 June 2010 and 2011 was not
presented because the impact of the exercise
of the share options was anti-dilutive.

10. CAPITAL EXPENDITURES

During the period, the Group incurred
capital expenditures of approximately
RMB6,128,000 (six months ended 30 June
2010: approximately RMB36,150,000) which
mainly related to the acquisition of leasehold
improvements, plant and machinery and
furniture, fixtures and equipment.

R

10.

BREABINIZPARNREHES
A FE AL 5 B 49 A R 44,441,000
T(BHE-_ZT—ZTF<A=+H
WENEA 4 AR 3,302,000
70) R EAR B 1T E mAR hniE 1T
491,087,500,002 % (B E=F
—ZEFXNA=+tHILEAEAR 4
1,037,500,0020% )5t & °

HRITEEREEERETTE
BT EZ2HHE TR T
——FXNAZ+E M T RS
SEEF o

BARBEX

HA - AEEELEERFASIHA
R¥6,128,000c(BE=ZZ—-TF
ANAZTRHLERNEAR: HARKE
36,150,0007T) * X ZHEEEHEY
¥EE  BELRESBURKE - #
ERZIEER -
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11. TRADE RECEIVABLES

34

All of the Group’s sales are on cash basis
except for certain bulk sale of merchandise to
corporate customers which are credit sales.
The credit terms offered to these customers
are generally for a period of one to three

months.

The aging analysis of the trade receivables,

based on invoice dates, is as follows:

11. B E 3 BRF
BETALEEFELZ ARH R
SHETIBRGEIN - ANEE AT S I
BT BT HEEF 2 EEH
—MBH—E=EA -

FEWE 5 R KIZER B BM iR D
AT

AERDETHEW At 31 December
2011 2010
e [ FEF
AAZ=TH =

Within 30 days
31-60 days
61-180 days
181-365 days
Over 1 year

30HR
31260H
61£=180H
181%365H
—FE

RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REER) (#ez=iz)
1,867

52
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122
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12. CASH AND BANK BALANCES 12. RERWITAEER

ARV At 31 December

2011 2010
nog-—r e
AR =l - — F=1+—H

RMB’000 RMB’000
AR¥T R ARETT
(Unaudited) (Audited)
(REER) (&E%)
Cash at banks and in hand BTN FEAS 94,853 92,703
Bank deposits maturing within -~ A =1 A A Z|Hi
three months RITIEN 174,230 134,102
Cash and cash equivalents RengxkmRe Rk
for the purpose of statement BEEEY
of cash flows 269,083 226,805

Bank deposits maturing over =1 A ASNEIEIR
three months BITER 41,734 61,247

310,817 288,052
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5 B HA Bt 5 3R R B =
13. TRADE PAYABLES 13. B E SR
The aging analysis of the trade payables, NS SRR E MBS D
based on invoice dates, is as follows: T :
LARVRI I At 31 December
2011 2010
RoZ——F EESmetaeses
b=l ~— 5 =1—H
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Audited)
(REER) (&=2)
Within 30 days 30HR 114,084 148,705
31-60 days 31260H 23,324 27,083
61-180 days 61%£180H 8,313 15,953
181-365 days 1812365H 522 2,148
Over 1 year —FULE = 2,227

146,243 196,116
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B o 8 16 45 o i
14. SHARE CAPITAL 14. B2
At 30 June 2011
Bz-2--%
AR=TRIEAEA
Number of
shares RMB’000
RO®E ARETR
(000) (Unaudited)
(FR) (REER)
Authorised : JEIE
Ordinary shares of BRAEMEVOTET
HK$ 0.01 each VLR
Atthebeginingandendof ~ HJ/E4)/%
the period/year 10,000,000
Issued and fully paid : BETRYR
Ordinary shares of BREECOTET
HK$ 0.01 each VEER
Atthebegimingandendof ~ H3/£4/%
the period/year 1,037,500 10,125

Details of movement in share capital for the
year ended 31 December 2010 were set out
in the 2010 Annual Financial Statements.

FEREERERAT —T——FrhiRE

At 31 December 2010
BHE-T-TF
TZAZ+—HILEE
Number of
shares RMB'000
RiA%E ARETE
('000) (Audited)
(THk) (&&%)

10,000,000 97,099

1,037,500 10,125

BE_2-FTF+-A=t-AL
FEHBRARDRERR 2T
FEMBHE -
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27 B P HA B B R R Bt =
15. OPERATING LEASE 15. REBEZH
ARRANGEMENTS
(@) Group as lessee (a) AEBERBEEA
The total future minimum lease payments RIS AT SE 1 3 R A8 R A
under non-cancellable operating leases HEERARARENBIE=S
in respect of land and buildings payable 2 EHEENR@TENT -
to independent third parties are as
follows:
ARONIT W At 31 December
2011 2010
RoZB——F S Saras
ANAZTH |aEaal=
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 53,384 53,511
In the second to fifth years E_FRERF 205,479 206,230
After five years HEFR 241,130 266,561

499,993 526,302
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The total future minimum lease payments
under non-cancellable operating leases
in respect of land and buildings payable
to, Mr. Zhuang Lu Kun, a director of
the Company, and related companies,
Shenzhen Baijiahua Industrial
Development Company Limited (“BJH
Industrial”) and Shenzhen Jiahua Real
Estate Development Company Limited
(“JH Real Estate”), companies in which
Mr. Zhuang Lu Kun and Mrs. Zhuang
Su Lan have beneficial interest, are as
follows:

Within one year —FR

In the second to fifth years E-FRERF

After five years hF%

FEREERERAT —T——FrhiRE

RETARE T RETEE
HEARNARENAARES
S [ 3 2 A DA R SRR SR S A R
HEMLTHEERSERNE
BARFIMEEEEERRE
ERAR(TEEEEE ] R
I EEEHEREEGR AR
([EEREE])HREREN
SRABFELAT

ARV At 31 December
2011 2010
RoZ——F Selaaras
AA=TH [y =
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REER) (&=7)
16,733 17,182
64,638 64,211
55,032 63,060

136,403 144,453
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40

The Group leases a number of land and
buildings under operating leases. The
leases run for initial periods of five to
fifteen years, with an option to renew the
lease terms at the expiry date or at dates
as mutually agreed between the Group
and respective landlords. None of the
leases include contingent rentals.

Group as lessor

The Group sub-leases out a number
of land and buildings under operating
leases. One of the leases run for an initial
period of ten years and are cancellable
with three months’ notice. The rentals
on this lease are calculated based on a
percentage of the relevant sales of the
tenants pursuant to the rental agreement.
All other leases are cancellable with one
to two months’ notice.

REERELEHESHERZE
T RET HEVTZ /R
E+RHE - XAREERLWE
FAREEEFHETETHE
ZEHEEEY - HEYEE
FERAEE -

AEBERHBEA
REERBEEEHEENHZHE
THRET - Hp—REET
FREPTF  WAREH=E
HBAIR T ARGY - IhREE
S HIRAEHHEE TEP
HRHEENB DR - B
HpHEr & —=mE A8
FAE T AR

Jiahua Stores Holdings Limited Interim Report 2011



Notes to the Interim Condensed
Financial Statements

27 BA P B B A R SR P =

16. RELATED PARTY 16. BEA TR S
TRANSACTIONS
In addition to those transactions and FrZN SRR AR HR A A R R H A 3 5 &
balances detailed elsewhere in this Interim W2 RS REERIN - AT BELREE
Condensed Financial Statements, the ATHETZRS -

following transactions were carried out with
related parties:

(@) Transactions with BJH Industrial () EEREEEE RS

Six months ended 30 June
BEXA=THILKEAR

2011 2010
—E——-F —E-TF
Notes RMB’000 RMB’000

FiEE AR¥TT ARBTT
(Unaudited) (Unaudited)
(REEER) (REER)

Operating lease rentals Bt RET
paid in respect of IREERE
land and buildings e 0) (6,510) (6,744)

Operating lease rentals Bt RETH
arrangement in respect of BT E
land and buildings Hezy (i (2,755) (2,756)

Rental income arrangement 84 Ut A 25k (i

) 686 543
Utilities income arrangement 7K E E U A 225k (i 340 320
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42

The amounts were determined in
accordance with the terms of the
underlying agreements.

BJH Industrial (as tenant) entered
into lease arrangements with
certain independent third parties
(as landlords) to lease certain
premises rented by the Group.
The Group paid rental expenses of
these premises as disclosed above
directly to the landlords and not to
BJH Industrial.

Pursuant to a lease agreement
dated 28 April 2002 between x|
mHBEEXABER AR (“Zhong
Peng Zhan”) (as landlord) and BJH
Industrial (as tenant), BJH Industrial
leases store premises for a term
of 15 years commencing from 16
November 2002 and expiring on
15 November 2017 at a monthly
rent of approximately RMB481,000.
Pursuant to a supplemental lease
agreement dated 1 March 2004
between Zhong Peng Zhan and
BJH Industrial, Zhong Peng Zhan
has consented that BJH Industrial
can provide the store premises for
occupation by the Group. Zhong
Peng Zhan also consented that the
Group shall pay the rental under this
lease agreement directly to Zhong
Peng Zhan and BJH Industrial has
guaranteed the timely payment of
rentals-to_Zhong Peng Zhan by the
Group.

(i)

BART R IR 8
REE -

BEEEXFERAEPER
TBUYE=TTERFELA
VHEERE UEEET
mMASEEBNYE - &
SEB EXWENZED
EEEREIMIEAESE
BEEXNESR -

BEAIITHREREXS
RARI(THRIEE] - EA
¥ )HEFEETX(EA
MPE)FEIZBHA-Z
T_FMA -+ N\BHHNAE
Efz - AEEBEEREE
EEE - BEATH
F -BAZIZTZT-F+—A
+—A+HBER - AME
# AN R#481,0007T ° 1R
BREREATEEE AN
FIVHHA-—TTNEFE=
R—A®maBERHE -
FIEEREEEETE
REEHEDERRERSG
e mBRIRAEARESR
BEREAFRERIMLEE
WEE RS mMBEE
BEXDRBEAREEERM
FlER=ZAHEE -
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(i)

BJUH Industrial (as landlord) entered
into certain sub-lease arrangements
with an independent third party
(as tenant) to sub-lease part of the
retail stores which were rented by
the Group. BJH Industrial received
the rental income and utilities
income as disclosed above on
behalf of the Group. Pursuant to
a supplemental agreement dated
6 November 2006 between BJH
Industrial and the Group, BJH
Industrial confirmed that the Group
was entitled to the rental income
as landlord from the independent
third party commencing 1 March
2004. The rentals were determined
in accordance with the terms of
underlying agreements. Except
for the arrangement in respect of
Gongming Store, certain sub-lease
arrangements had ceased and the
Group became the landlord on 1
April 2007.

FEFEERERAT T —FPHRE

(i)

BEEEXRERETR—
BB FE=TTEREFE]
SETHAMZE - ADHE
HASEEANTESTE
5o BEEEXERRAE
SEWER EXRERS
WA R ARRBUA - 1B
BREERXENEEN
RAIVBHR-_ZTEREF
T—ARBHBEIERE
BEEEXRER  ~&H
A -ETNF=A—
BIAZEE &5 &% B
NE=ZFREESHEA -
& T3 AR 7 46 B8 15 % 1%
HEE - BRABENR
HESh - BT HMLHER
It MARER-_TZE
FHA—BRREEL -
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(b) During the six months ended 30 June
2011, the Group leased properties
from Mr. Zhuang Lu Kun and JH Real
Estate. The incurred operating lease
rental expenses were approximately
RMB106,000 (six months ended 30
June 2010: approximately RMB104,000)
and approximately RMB1,671,000
(six months ended 30 June 2010:
approximately RMB1,803,000)
respectively. The amounts were
determined in accordance with the terms
of the underlying agreements.

(c) Compensation of key
management personnel

(b) REtE=Z——&XA=+H

Wages, salaries and I% - HrelEhh
allowances

Pension costs — defined RIKGRA —
contribution retirement TEREMHIR
scheme RIRETE

LENER - AER B s pE s8R 5
FRAEERMEBRYE © T
EEALERNBSHAI SR
A ANR¥E106,000 (BE=T
—TFANA=TRHIEAEA :
4 AR ¥104,0007T) RHAR
#1,671,000c (RRZ=F—F
FRNAZFTRHIEREAR  HA
R #1,803,0007T) ° 3% %5
THiR B R 1 s (R RE

TEEEBAEME

Six months ended 30 June
BEAA=THLEAXEAR

2011 2010
i - =F
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)

1,128 1,293

10

1,303
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(d) Amount due to a director
The amount was unsecured, interest free
and repayable on demand.

17. SUBSEQUENT EVENTS
Saved as disclosed above, the Group did not
have any other significant subsequent events
taken place subsequent to 30 June 2011.

18. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS
The Interim Condensed Financial Statements
were approved and authorised for issue by
the Board of Directors on 25 August 2011.

FEREERERAT —T——FhiRE

17.

18.

(d) BN —2ESHE
WARRER  RFISRERE
REMSSH

BRERARER
BEXRBEEN  AEER-F
—— AN A =+ B R L T
HiEAKE ARSI -

#tER AR R R

BT HPBEHREN T ——FN
A-tRAREEESHEREET
B o
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and Other Information

EEERREMESR

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2011, the interests or short
positions of the Directors and chief executives
in the shares, underlying shares or debentures
of the Company or any associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which (a) were
required notification to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which any such Director and chief
executives is taken or deemed to have under such
provisions of the SFO); or which (b) were required
pursuant to Section 352 of the SFO to be entered
into the register maintained by the Company; or
which (c) were required, pursuant to Model Code
for Securities Transactions by Directors of Listed
Issuers (“Model Code”) contained in the Listing
Rules, to be notified to the Company and the
Stock Exchange were as follows:

EERBSTRABREAT
S EEMAREER R © 18
RRORESFNERRAR

RZZ——FRA=1TH EFkEs
TTHRA BRA LR RS A AERREHERE GE
ERESFEBEGRI (R RBE K
B EXVED) BB fn - AR MBS
o A (a)iRIERE 5 MR G EXVED
7 M8 BRARIE AR A B KBt A2 P RO
BRAR (BREMNEREZERESTHR
ABREBES M ERPIBRGXRE
TFGIERB R RIOAR) ¢ (b)RE
&5 KRG RDIE 35216 BH AR R AT
FEECTMANERIOAR + R(C)RE
EMRAAH LT ARESTETESRR
SRR (R BANE AR
AR FTEV R FORB T
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TEERREMER
(A) Ordinary Shares of HK$0.01 each of  (A) AN AFERE(E0.018 T
the Company miR
Number of shares/
Underlying Shares Held Percentage
FisRe,/ HERGEAE of Issued
Personal Family Total Shares
Name Capacity Interest Interest Interest  HE T
#®A %) BARE RE#Ez ERfE ROESH
Mr. Zhuang Lu Kun Beneficial Owner 617,757,500 67,500,000 685,257,500 66.05%
(“Mr. Zhuang’) EaBEA (Note 1)
[ri3 Beneficial Owner (HizE1)
(%4 ERBAA 2,000,000 - = -
(Note 2)
(PizE2)
Mr. Zhuang Pei Zhong Beneficial Owner 1,000,000 - — —
AEhREE EREAA (Note 3)
GER)
Mr. Gu Wei Ming Beneficial Owner 940,000 - = —
BERLE ERHEAA (Note 4)
(PizT4)
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000 - 75,000,000 7.23%
R AE EREAA 2,000,000 v = F
(Note 5)
(PizE5)
Mr. Chin Kam Cheung Beneficial Owner 36,666 - - -
BRELE EREAA (Note 6)
(Pizt6)
Dr. Guo Zheng Lin Beneficial Owner 36,666 - - -
SBEMBL EREAA (Note 7)
(PizE7)
Mr. Al Ji Beneficial Owner 36,666 = = =
W hSEkH EREAA (Note 8)
(B+3E8)
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Notes:

67,500,000 Shares are held by Mrs. Zhuang Su
Lan (“Mrs. Zhuang”). Since Mrs. Zhuang is the
spouse of Mr. Zhuang, under the SFO, Mr. Zhuang
is deemed to be interested in the said Shares held
by Mrs. Zhuang.

Pursuant to the Share Option Scheme, Share
Option in relation to 2,000,000 Shares were
granted to Mr. Zhuang.

Pursuant to the Share Option Scheme, Share
Option in relation to 1,000,000 Shares were
granted to Mr. Zhuang Pei Zhong.

Pursuant to the Share Option Scheme, Share
Option in relation to 940,000 Shares were granted
to Mr. Gu Wei Ming.

Pursuant to the Share Option Scheme, Share
Option in relation to 2,000,000 Shares were
granted to Mr. Zhuang Xiao Xiong.

Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted
to Mr. Chin Kam Cheung.

Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted
to Dr. Guo Zheng Lin.

Pursuant to the Share Option Scheme, Share
Option in relation to 36,666 Shares were granted
to Mr. Ai Ji.

All the interests disclosed above represent long
position in the shares and underlying shares of the
Company.

48

Wi

67,500,000/% A& 17 3 it Z= B 22 & ([ 4E
ADEHEE  BmRERBHEEENA
18 BURBES REBAEEA - HEE
WEEREABEN RO PH#ES
P o

BIRERES - HEERESR
2,000,0000% f& 17 B FEAAE ©

RIFEREE - M EER S
1%1,000,000/%f% {7 B0 fE A 1 o

RRE AR - BERR R A RES
12940,0008% A& 7 HY FE AR AE -

RIFEREE - HEEERS
1%2,000,000% 8% {7 B0 & A 1 o

RRE RS - RN A RES
12.36,6660% A% 17 AY BB A AE o
REER TS - SPIEMIG RS
12.36,6660% A% 17 AYBE IS AE o

RIRBAET S XRAERRSR
36,666/ {7 H I A E -

EXEBEH A RERENRARRRN K
RO FE -
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REBREMER

Share Options

The Company adopted a share option
scheme (the “Share Option Scheme”)
pursuant to a resolution of the sole
shareholder of the Company passed on
30 April 2007. The Share Option Scheme
complies with the requirements of the Listing
Rules. Certain share options have been
granted to the Directors, the employees and
the consultant of the Company under the
Share Option Scheme since its adoption and
up to 30 June 2011.

The remaining life of the scheme is around
6 years.

Regarding the values of options as disclosed
in this report, it is warned that due to
subjectivity and uncertainty of the values of
options, such values are subject to a number
of assumptions and the limitation of the
model.

FEFEERERAT —T——FPHRE

(B) BME
RRRBBEARBE—RREN=-F
ZL+EMNA=ZTHBBZRER
Ry — IR BB B Rt 8] ([ B8 Bt
&) - BB B A EmRAIZ
HE o BRABRES BIRRE
EZ——FXA=t+HARILL &
THBERECRTES  ARFER
NARRIEER o

SHEIZBR T FEHRORANE -

BRAAREREZBREEE
FIE ARBREEEZTEKE
RAHEY  BREEXZEARRK
RARRARS -
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U]

Outstanding Options

Details of outstanding options for the
underlying shares of the Company at the
beginning and end of the Period which have
been granted under the Share Option Scheme
are as follows:

Options to subscribe for Shares

(i) RITEERE
REF AR « RIRFERE
AT 214 % R AR R FE R A%
D EY R ARATEEREF B
T

FIBfEIR (0 2 FEIR 1E

Number of Options
BRENA
Balance at Balance at
1 January 30 June
2011 Granted Exercised  Lapsed Cancelled 2011 Exercise
28— dwing  dwing  duing  during =F-—% priceper
Grantee Date of grant Exercise period —B-B theperiod theperiod theperiod theperiod AA=TA share
BRA RERE filid G BREN  BAGE  BRXY  HAEH &8 §E&‘ﬁ£€{§
HK
AT
Executive Directors
05 £
Mr. Zhang LuKun 30 April 2007 21 November 2007 fo 1,000,000 - - - - 1,000,000 104
Hlbes SERLEMASTA  20Nowember 2012
ZERET-ACt-HE
i
8 August 2008 9 August 2008 to 1,000,000 - - - - 1,000,000 046
Z2E\ENANE SAugust2013
Mr. Zhuang Pei Zhong 30 Apri 2007 21 November 2007 to 600,000 - - - - 600,000 104
STyt EELEMA=TE 20 November 2012
“SRLE-At-82
“5-6t-A=1H
8 August 2008 9 August 2008to 400000 - - - - 400000 046
ZEZ)\ENANE SAugust2013
“TENENANEE
“2-=E\ANR
Mr. Gu Wei Ming 30 Apri 2007 21 November 2007 to 540,000 — = - - 540000 104
BEREE “ETLEMATR 20 November 2012
ZERLEH-fot-BE
“F-F+=A1R
8 August 2008 9 August 2008 to 400000 - - - - 400000 046

ZEZ)\ENANE BAugust2013
“EZN\E\ANRE
=EN\ANR
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Number of Options
BRENA
Balance at Balance at
1 January 30 June
2011 Granted Exercised  Lapsed Cancelled 2011 Exercise
Z8-—-%  dwing dwing  duing  during F-—% priceper
Grantee Date of grant Exercise period —F-H theperiod theperiod theperiod theperiod ZE=TH  share
ARA RERH ki G BREE  BATE BRXY  BREH &% SRAKE
HKS
AT
Mr. Zhang Xiao Xong 30 Apri 2007 21 November 2007 to 1,000,000 - - - - 1,000,000 104
i “ETLEMATTA  20November 2012
i
e S e
8 August 2008 9 August 2008 to 1,000,000 = = = - 1,000,000 046
“ET\ENANE BAugust2013
FN\ANAZ
“F-=E)\ANR
M. Chin Kam Cheung 16 January 2011 17 Janvary 2011 to - 30666 - - - 666 09
it “E—E-fRA  16Javay2016
ZE-E-AtAZ
“E-nF-ATAA
Dr. Guo Zheng Lin 16 January 2011 17 January 2011 o - 36666 = E - 36666 09
B Z3——5-Af7E  16Januay 2016
“TF-ATtAZ
5 E-AAR
M AL 16 January 2011 17 January 2011 to 36,666 - - - 36,660 09
TRk E—E-FRA 16y 2016
FF-ATtRE
Z5-E-AAAE
Employees of 30 Aprl 2007 21 November 2007 to 13,760,000 - - - - 13,760,000 104
the Group “EELENA Z1A 20November202
458ES z
8 August 2008 QAugus 20810 5330998 - - - - 53399% 046
Z22\ENAN 8 August 2013
“ZZ)\EN\ANRE
“EZENAA
16 January 2011 17 January 2011 o = 2 5 - = 2 09
E-—5-FRA 16Januay20i6
BE-AttRE
Z5-E-AAH
Consultant 30 Aprl 2007 21 November 2007 to 600,000 S = N - 600000 104
BB TEELEMA=1E 20 November 2012
ZETHET- E’f AZ
“5-%1-f=1H
16 January 2011 7January20ﬂ - 71,000,000 - - (71,000,000) = 09

ZE—F-ARA 16Javay2016
BE-ATtRE
ZTE-AtiA

25,639,088 71,110,000

N,

- [11000000) 25,7499
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(i) Valuation of Share Options

Options granted on 30 April 2007:

The fair values of Options granted during
the year ended 31 December 2007 of
approximately RMB5,360,000 were
determined using the Black-Scholes
Option Pricing Model. Significant inputs
into the calculation included a share
price on issue date of HK$1.04 and
exercise prices as illustrated above.
Furthermore, the calculation took into
account the expected dividend yield of
Nil and a volatility rate of 41.11%, based
on expected share price. Risk-free
annual interest rate was determined at
4.26%.

The underlying expected volatility
was determined with reference to the
historical share price information of a
company listed on the Main Board of the
Stock Exchange which was engaged in
similar business to the Group as there
was no historical volatility rate of the
Company prior to the date of grant of the
Options.

(i) BREEE

R-ZZLFIMA=+HRY
H I ACHE

RZZEE+LF+=A=+—H
IEFEZ FRER 8 ERER
NEEL A AR S5360,000
T v JyIR1E 155 — & B HT EAAE
EEEAETE - STEMAEA
R A BIEN 1T B AR
B1.048 T R _ElITHE(E 1t
N HEIRER REHTRE
R RZERETEN R R
4411% - ERBFFEE AR
4.26% °

HABERER L B AR R E
I HBRIRIE - MABTERR
B ESEN FRAREEED
FERB R LT AR
BERBEHERE -
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Options granted on 8 August 2008:

The fair values of Options granted during
the year ended 31 December 2008 of
approximately RMB2,086,000 were
determined using the Black-Scholes
Option Pricing Model. Significant inputs
into the calculation included a share
price on issue date of HK$0.46 and
exercise prices as illustrated above.
Furthermore, the calculation took into
account the expected dividend yield of nil
and a volatility rate of 60.49%, based on
expected share price. Risk-free annual
interest rate was determined at 3.065%.

The underlying expected volatility was
determined based on the historical share
price information of the Company from
the date of listing on 21 May 2007 to the
date of Options granted.

FEREERERAT —T——FrhiRE

R=ZZFEFENEFENANBEEHA
FERRAE -

R=ZFZNF+_F=+—FH
LR 2 FRAREMBREDN
NFEAD ™A R 2,086,000
TC 0 Ty e — AT R AT A
EBBEAETE - sTEMAEK
B A BENETHHNR
B0.46/8 7T b LIl 1T(E(E - itk
Sh - FTEIFE S RIEH TS
R R R RE qu%EI’J&fFaa
60.49% ° # [ B 5 7 & 7E
3.065% °

mﬁﬁﬁﬁﬁﬁﬁﬁ$
SRR e tﬁﬁﬂ
T+ -BEERHBERESEN
BEREEAREE -
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Options granted on 16 January 2011:

The fair values of Options granted during
the six months ended 30 June 2011
of approximately RMB36,000 were
determined using the Black-Scholes
Option Pricing Model. Significant inputs
into the calculation included a share
price on issue date of HK$0.9 and
exercise prices as illustrated above.
Furthermore, the calculation took into
account the expected dividend yield of nil
and a volatility rate of 76.60%, based on
expected share price. Risk-free annual
interest rate was determined at 0.73%.

The underlying expected volatility was
determined based on the historical share
price information of the Company from
the date of listing on 21 May 2007 to the
date of Options granted.

No options were expired or exercised
pursuant to the Scheme during the
period.

R-Z——F— A+ AR
M RE

RZE——FRXA=+HIER
18 A 2 IR H A B R A
FEL A AR36,0007T * T5
BIA N7 — &R ETEE E B R
NETE - stEFTAEASESR
ABFER 1T B HIRAE0.978
TR EMATEEE o tEHh - FTE
e RBHERERRIZE
TR BT E MK IE76.60% °
[RUBR G FIZE E £0.73% °

HEERERERD
Etma%_qqtﬁﬁﬂ
—t+—BEERHERES BN
BEREEARERE °
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Other than those disclosed in note 16 to the
interim condensed financial statements (which
were approved by the independent non-executive
Directors and in the opinion of the Directors
were carried out on normal commercial terms
and in ordinary course of the Group’s business),
no contracts of significance in relation to the
Group’s business to which the Company, its
holding company, fellow subsidiaries or any
of its subsidiaries was a party and in which a
Director had a material interest, whether directly or
indirectly, subsisted at the end of the Period or at
any time during the Period. At no time during the
Period was the Company, its holding company,
fellow subsidiaries or any of its subsidiaries a party
of any arrangement to enable the Directors to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

Save as disclosed above, none of Directors, nor
their associates, had any other interests or short
positions in the shares, underlying shares and
debentures of the Company or any associated
corporations (within the meaning of Part XV of the
SFO) which (a) were required notification to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which any such
Director or chief executive is taken or deemed to
have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO
to be entered into the register maintained by the
Company; or which (c) were required, pursuant
to the Model Code contained in the Listing Rules,
to be notified to the Company or the Stock
Exchange.

EERERRERAT —T——FhiRE

R RERA A SR M 1 6 R B (A8
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B B WG R R EESCETT N
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REAERHAEEGEXVER) B, « 18
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 30 June 2011, according to the register kept
by the Company pursuant to Section 336 of the
SFO, and so far as was known to any Director,
the following persons (other than the interests
of certain Directors disclosed under the section
headed “Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying Shares
and Debentures of the Company or any associated
Corporation” above), had an interest or short
position in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and
3 of Part XV of the SFO:

TERRER

RZZB——FXA=+H  BEARQ

EE %&%EMW%%NWTEW%@
MR - RIBESMAE  BREX[ES
R &SITHRA B R AR 7] 3k E A falAE H
AR - HBERD RESF R R
KRR EE TES S 0 T
FIAERAR AR RAERG T -
ﬁ@h%%&%%ﬁﬂ%w%%ﬂm%

ERARARBIHBER RSO

Approximate
percentage of
Type of Personal Family shareholding
Name interest Capacity Interest Interest Total RERL
i BHEE &t fH NS EQL &zt BAlt
Mrs. Zhuang Personal Beneficial owner 67,500,000 617,757,500 685,257,500 66.05%
X ERNi EREBA (Note 1)
(1)
2,000,000 - -
(Note 2)
(Fzr2)
Notes: e

(1) 617,757,500 Shares are held by Mr. Zhuang. Since
Mr. Zhuang is the spouse of Mrs. Zhuang, under
the SFO, Mrs. Zhuang is deemed to be interested in
the said Shares held by Mr. Zhuang.

(2)  These Shares would be allotted to Mr. Zhuang upon
the exercise in full of the share options granted to
him under the Share Option Scheme. Since Mr.
Zhuang is the spouse of Mrs. Zhuang, under the
SFO, Mrs. Zhuang is deemed to be interested in the
said Shares which are subject to the Share Options
granted to Mr. Zhuang.

Save as disclosed above, there was no other
person known to the Directors, other than the
Directors, who, as at-30 June 2011, had an
interest or a short position-in the shares and
underlying shares_of the-Company which would
fall to be disclosed to'the-Company under the
provisions of Divisions 2 and 3 of /Part XV of the
SFO. /

(1)  #%617,757,50008 A0 AL 445 A -
AREEEAHEANNES - BURKEE
AR ED] - AR MR SR A
AR LMD EARERS -

2 BEBRETS - EEROHERET
BT BRI T E R MR
o AREEEAHEAZEMB - BR
RE 5 RG] - AR
SR BARAES R 2 _E At B (D
HERER -

—V:E-

Br £SO FEE SN —F XA
=t+B- ﬁ%%%ﬁ ﬁ%%%ﬁﬁ&
AIALTRAERERG MAE@EKRODF - %
BIREES LB ROIEXVEE2835
HARARBIEENERSAE
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DIVIDEND DISTRIBUTION
The directors do not recommend payment of an
interim dividend for the Period.

PURCHASE, SALES OR
REDEMPTION OF THE
COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the Period.

SHARE OPTION SCHEME

The Company has a Share Option Scheme
(the “Scheme”). The purpose of the Scheme
is to provide the Company with a means of
giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to
the Directors, employees of and consultants,
professional and other advisers to the Group.

As at 30 June 2011, the number of shares in
respect of which options had been granted
under the Scheme adopted by the Company
and remained outstanding under the Scheme
was 25,749,998 shares (six months ended
30 June 2010: 25,639,998), representing
approximately 2.48% (six months ended 30 June
2010: approximately 2.47%) of the shares of the
Company in issue. For the six months ended 30
June 2011, 71,110,000 share options have been
granted among which 71,000,000 share options
have been cancelled and forfeited.

FEREERERAT —T——FrhiRE

B2 7K
ERTRBTA AR HRE -

BEEYREAARAN LEHES

RABREERMBRARNPRLEE
BRBER AR R EF_EHES o

BT A

A B3 B R £ 8 (32T 5181 ) -
S BIE ETRAD AHE - 28
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RZTE——F<A=1+H  BEELLF
FE R B R R MR TE R
% BT % Ko B% 10 8L B A 25,749,998 %
(BE-Z—ZFEXA=1+HI AR :
25,639,998%)  HHERARFDHITR
DH2.48% (BE_T—TFA=FH
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71,110,000 4% - 1 £ 71,000,000 %
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CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has adopted the code provision of
the Code on Corporate Governance Practices (the
“Code”) set out in Appendix 14 to the Rules (the
“Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”). The Company had complied
with the provision of the Code throughout the
Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Board has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (“Mode Code”) as set out in Appendix
10 to the Listing Rules as the Company’s own
code for securities transactions by its Directors.
Following specific detailed enquiries made with all
Directors, the Company confirms that all Directors
have fully complied with the required standards
set out in the Model Code during the six months
ended 30 June 2011.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee on 30 April 2007. The remuneration
committee, which comprises the three
Independent Non-executive Directors and one
Executive Director, is responsible for reviewing and
determining the appropriate remuneration policies
of the Directors and senior management and
making recommendations to the Board from time
to time.

ERERERTA
ARAERABTEHAERIMERA
(MBEX P ) 78 ﬁtm%ﬁH'J(U:m%EH'JJ)
Wﬁmﬁﬁ?ﬂm%a/nﬁﬁ—rﬁ'J(F—rﬁ‘H)
ATFANRX - AARIREBA—HE
SFRIZ GRS

ETREXZNRETR

EESE RN ETHRAKE10/TH &
MBITAZEFETESFR ZHWIELESTA
([MEEE=FAI]) - EBARRIAGERE
FHETBERFNEL - KRZESSE
Wﬁﬁ“%%ém& AARER &
BESREE ——&XA=tHIL
7~1E A #RE — Eiﬁ 8 <FIZ % ST Al FT sk
FREAER o
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NOMINATION COMMITTEE

The Company has established a nomination
committee on 30 April 2007. The nomination
committee, which comprises the three
Independent Non-executive Directors and
one Executive Directors, is responsible for
determining the criteria for identifying candidates
suitably qualified, reviewing nominations for the
appointment of Directors to the Board and making
recommendations to the Board regarding any
proposed changes.

AUDIT COMMITTEE

The Company has established an audit committee
on 30 April 2007 in compliance with the Rule 3.21
of the Listing Rules. The audit committee, which
comprises the three Independent Non-executive
Directors, has reviewed the accounting principles
and practices adopted by the Company as well
as auditing, internal control and financial reporting
matters, including the review of the unaudited
interim results for the six months ended 30 June
2011. The financial statements of the Company
for the six months ended 30 June 2011 have been
reviewed and approved by the audit committee,
who are of the opinion that such statements
comply with the applicable accounting standards,
the Listing Rules and legal requirements, and that
adequate disclosures have been made.

EERERRERAT —T——FhiRE
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INTERIM REPORT

The 2011 Interim Report will be despatched
to shareholders and published on the Stock
Exchange’s website (www.hkex.com.hk) and
the Company’s website (www.szbjh.com) in due
course.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
25 August 2011

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Gu Wei Ming, Zhuang Xiao Xiong

Independent Non-executive Directors:
Chin Kam Cheung, Guo Zheng Lin, Ai Ji
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